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Instructions:   

1. The Question Paper consists of five questions with all questions carrying equal marks. 

2. Q.No.1 is Compulsory. 

3. Internal choice is provided in Q.No.2 to Q.No.5. 

4. Figures to the right indicate the maximum marks allotted.  

 

Duration: 2 Hours                               Total Marks: 80 

 

Q.No. 1. Answer the following:                       (8 x 2 = 16 Marks) 

i) Differentiate between Business Finance and Corporate Finance (any two points) 

ii) Describe the role of business finance in an organisation 

iii) Explain the meaning of the term ‘Capital’ 

iv) State any two types of working capital 

v) Explain any two features of equity shares as a corporate security. 

vi) Give any two limitations of Lease financing. 

vii) Enumerate the term Capitalisation 

viii) Describe Trading on Equity. 

 

 

Q.2.A. Enumerate the Principles of Business Finance.      (12) 

                                     

     OR 

Q.2.B. Discuss the steps involved in Financial Planning.                                    (12) 

Q.2.C. Explain types of financial Plans.                                                             (04) 

 

Q.3.A. Enumerate the factors affecting the fixed capital requirement of a firm.           (12) 

Q.3.B. Discuss any four characteristics of working capital.             (04) 

            OR 

Q.3.C. Explain any four Sources of Working Capital.                                        (04) 

 

Q.4.A. Elaborate on stages of financing of Venture Capital.             (12) 

Q.4.B. Extrapolate any four features of Debenture as a Corporate Security.           (04) 

            OR 

Q.4.C. Describe different types of Leases.                                          (04) 

 

Q.5.A. Explain the Cost and Earnings theory of Capitalisation.             (12) 

Q.5.B. State any four factors affecting Capital structure.                (04) 

            OR 

Q.5.C. Describe Capital Gearing and its types.                                         (04) 


