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Instructions:
1. The Question Paper consists of five questions with all questions carrying equal marks.
2. Q.No.1 is Compulsory.
3. Internal choice is provided in Q.No.2 to Q.No.5.
4. Figures to the right indicate the maximum marks allotted.
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Q.No. 1. Answer the following: (8 x 2 =16 Marks)
1) Describe the term Business Finance.

i) Explain the meaning of the term ‘Corporate Finance’
1ii) Elaborate on the Classification of Capital.
Iv) State any two sources of Fixed Capital.
v) Explain any two features of Preference Shares as a corporate security.
vi) List any two features of Venture Capital Financing.
vii) Discuss the concept of Capital Gearing.
viii) Explain the meaning of the term Undercapitalisation.

Q.2.A. Discuss the significance of Financial Planning. (12)
OR

Q.2.B. Elucidate Essentials of a Good Financial Plan. (12)

Q.2.C. Explain types of financial Plans. (04)

Q.3.A. Enumerate Factors determining the Working Capital requirements of a firm. (12)

Q.3.B. Explain any four Sources of Working Capital. (04)
OR

Q.3.C. Discuss any four characteristics of Fixed capital. (04)

Q.4.A. Discuss Lease financing with its advantages and disadvantages. (12)

Q.4.B. Extrapolate on any four features of Equity shares as a Corporate Security. (04)
OR

Q.4.C. State any four advantages of Venture Capital Financing. (04)

Q.5.A. Explain the causes of the Over-capitalisation of a firm. (12)

Q.5.B. State any four factors affecting the Capital structure of a firm., (04)
OR

Q.5.C. Discuss the term ‘Trading on Equity’. (04)



