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. s . . . rnment backed invcst
ABSTRAGI p.P.F.as it is called 1s a central gOhVCl ) o *Stment
"he Public Provident Fund or P.P.I.as s ey for the long term and earn Interest
S h1:1\ Itl:l:h;llmr\('w the risk-conscious investor to invest hl~s l;’1(2]\4)(/10111 Fund is an excellent Way to get
scheme al d h N .

: : l:ubli Provident Fund Act was passed in 1968. bublicE
on 1t ¢

: Tax Act. Investment in P.P.F. Scheme is direct]y
tax exemptions under Section 80C of the Income dia, as maximum investment in P.P.F. accoyn,
linked with Section 80C of the Income Tax Act of India, he Maximum Limit #as 70000 chameey
o T e Exemptiog 'UI1dt:lr1ceerCit;o:08g((>:c;ial Si:curity Net in our country, the Ppf is
to 100000 and now raised to 150000. Since ) _PP.Fis 2 well-kng

‘ i lanning, especially for the non-salaried person Ak wn
fonnz)‘t?:: [:ite:)(t)o(:ff((,}ror\‘z:r?::tt gf [ndiagwhish can be conveniently opened by an l:d]v'] dtu | at“ Where
in the country to avail tax benefits under section 80C.The P.P.F. also allow.s tax free interes ll'lcome
where in an individual is not only exempted from the payment of tax on the }nterest earned by him byt
he is also exempted from wealth tax. Withdrawals are allowed,‘bes1de.s this a P.P.F. account holde;
can avail Loan against his P.P.F Account. The most important strength is that the amount to the‘: credit
of P.P.F. cannot be attached against any decree, as sucga need was felt to know the percepFlons of
investors about the P.P.F. scheme of Government of India and accordingly survey was carried. out
and questionnaire was administered to those investors who make investment in P.P.F. Scheme.

Key Words: PP.F. Scheme, Section 80C.

INTRODUCTION

Warren Buffett defines P.P.F., as “a systematic savings plan, works on the dual benefit of power of
compounding and regular investments” The Public Provident Fund or P.P.F.as it is called is a central
government backed investment scheme that allows the risk-conscious investor to invest his money for
the long term and earn interest on it. Public Provident Fund is an excellent way to get tax exemptions
under Section 80C of the Income Tax Act. Since there js no Social Security Net jn our country, the
PPF is an excellent too] for retirement planning, especially for the non-salaried person.P.P.F is a well-
known long term debt of Government of India which can be conveniently opened by an individual
anywhere in the country to avail tax benefits under section 80C.The P.P.F. also allows tax free interest

attached against any decree, as such a need was felt o know the perceptions of investors about the
P.P.F. scheme of Government of India

RESEARCH OBJECTIVES
1. The broad objective of the study was to understand the Perception of investors with regard to

ii. To assess rating for investment in P.P.F. by the investors

www.researchscripts.org 54 editor@res earchscripts.org



INTERCONTINY:
. ENTAY
w Y ISSN:2350-0875 AL JOURNAL 0}
I S ONLINI: 1oeal O BANKING, INS ; ”
IRC* VOLUMLE 1, ISSUL INI‘.' ' I.S.SN.-z,Hlem,,,.,”’Ng/,v-‘)l/I(/EN("I’, ANI) ,I INANCI,
“2, OCTORILR - D1 EMBER 2014 IMPACT FACTOR:0.432

i, To analy:
yze the percept
reeptio .
Lock in Phon ot investors about preval Sita
n Period, prevahing rate of iterest on PP F. and the
2. To know 1l -
' ¢ preferenc
. ce ol Ac
particular b count Holders and reasons | : ) |
ar bank. ong lor opening PPy Account wiath

METHODOLOGY
The study 1s based on p

rimary and Sec
0.8 ' Second: ali > IC
e officnl pped o A ndary data. ‘The required information was gathered from
') . |. ,
vident Fund (PPF), Statistics of Mimstry of Finance, and

The necessar

' ¢S )y ‘ ot

(Investors) from Vasco ( . ssary Primary data was obtained from the selected 312 respondents
asco City of Goa (India) making

Government of India ete

. investment in P.P.F. thus while selecting sample
care was take - , : s while selecting sample
a aken to see that they make investment in PP |- |

DATA COLLECTION INSTRUMENT

A multiple choi ire

A ond:m fmlcc quc.stu')nnanrc method has been employed to generate opinions from selected
sp s from Vasco city with regard to Public Provident Fund (P.P.F.). To elicit the opinion of

the inv stionnai as ini
estors the questionnaire was personally administered to the respondents from period drom
December 2013 to March 2014,

SWOT Analysis of P.P.F,

STRENGTHS

e Lowest Risk: This is the lowest risk investment than any other Government or private scctor
schemes in India

e No Tax on Interest Earned: This is perhaps the greatest strength, unlike other Schemes, the
Tax on Interest earned from P.P.F.is nil.Therefore a depositor can keep enjoying interest
without payment of interest.

e Exempt from all Wealth Tax: The funds accumulated under P.P.F.is exempt from all types
of Wealth Taxes.

e Protection against Attachment:The amount standing to the credit of any subscriber in the
Fund shall not be liable to attachment under any decree or order of any court in respect of

anydebt or liability incurred by the subscriber.

WEAKNESSES (WEAKNESSES)
e The Interest rate keeps changing:The main problem with P.P.F.is that, the rate of interest

keeps changing according to the government policy. Once upon a time (In 80s), the interest
rate on P.P.F. was as high as 17% per annum. The Government has gradually reduced the
%, 9.5% and today it is 8.7% only.

interest rate to 12%, 10 |
lock-in period of 15 ycars 18 another disadvantage. Becausc

e Long Lock-in Period:The Long

if one has to put aside money for nsici '
because in the long run (more than 10 years), the risk from cquity becomes almost zero.
ccause

Lack of I lquiditY' Money invested in P.P.F is stuck for a period of 15 years.
[ ] 4 4 L4

15 Full years. Instcad one can go for investment in Equity

OPPORTUNITIES (BENEFITS)
o Tax Benefits:Tax benefit unc ‘ ’
maximum investment which can hg made in P.P.F
15i.¢c. the amount deposited in this account can

ler section 80C of the Income Tax Act of India is available and
is'1, 50,000 from the Financial Year 2014-
be claimed as a deduction from the Gross

Total Income.
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RESULT AND DISCUSSION
Table 01:- Analysis of the Respondents

(01 a) Analysis of Sex of the Respondents
| 0. of Respondent

Sr.No. | Sex Percentage g
| | Male 60.90%
' 122
2 Female 39.10%
}l'olal 100% ) 3'2 f

(Source: Primary Data) N i
The survey results shows that, out of 312 investors under study, 60.89% of population represent

Male respondents and 39.10% Female respondents. All the investors make investment in pp

Scheme of Govt. of India

(01 b) Age of the Respondent

Sr. No. Age ] Percentage 'V_o.igf Respondent
O {20-24 [ 513% | 16
Ez 2530 [ 1795% | 56

3 3135 | 98% | 6

4 36-40 | 1603% | 50

5 22.43% 70

18.59%
100%

havi'ng fixed source of income as well as others in mid age group. Of 312 investor respondents
maximum respondents (22.43%) are in the age range of 41-50, settled in terms of income and the

mim’mum rfzspondents (5.12%) are in the age range of 20-24 and probable reason could be less
Income, savings and less investment in PPF Scheme.

(01 ¢) Analysis of Education Qualification

26 ’

13.46% ERTS

N ] 41.67% 130

4 |Post-Graduate T

5 Diploma(im) ' e

Y_@oratc (PHD) BT /
L7 Not answere . {
(Source; Primary Data) —— % | 3m |
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Of the sample population j ¢

4 fo
chows that 72,439 of . — ‘|4(\7",n are Graduates and making investment in P.P.F. Result also
PPE Pleunder study, having qualification less than SSC makes investment in
‘ (01 d) Analysis of Investors Category
Sr. No. Tvype fhy ‘
Ype of investor Percentage No. of Respondent
L. Individual (salar
| 1§1d11.1l (salaried) 79.49%
‘ ; Professionals: -
a. La‘\\;” v 7
(L_\\ﬂ%\ycr I 5.13% i
J b. Doctor 2.56%
L .
C. -
‘ C.A 1.92%
3. Businessmen 5.77%
4. Contractor 2.56%
‘ S. Any other 2.57%
| Total 100% 12 J

(Source: Primary Data)

The study reveals that 79.49% investors represent sal ed class, 5.13% are professionals, 5.76%
belongs to businessman class, 2.57% are contractors and 192% belongs to other category. The salary
class being fixed income earners prefers to make imré§trrient in this saving scheme of P.P.F.

(01 e) Analysis of Income of the Respondent

!Br. No. Frequency / Class Interval Percentage No. of Respondent J
o Less than 100000 12.17% 38 \
T 2 Between * 100001-300000 28.85% 90 J
T 3 Between ' 300001-500000 22.44% 70 J
4 Between ' 500001-700000 18.59% 58 \
F s |Between ' 700001-900000 10.90% 34 \
6 Between * 900001-1100000 3.85% 12 J
o7 More than * 1100000 3.20% 10 \
f Total 100% 312 j

(Source: Primary Data)

It has been observed that maximum % of investors under study have an annual income ranging
between 1, 00,001-3, 00,000 and only 3.20% investors have an annual income of more than 11,
00,000, have made investment in P.P.F., which indicates that low income group those who are not
coming in tax bracket of 30% income tax also have invested in P.P.F. One of the reasons for such
investment could be safety of this investment in P.P.F., back up by the Central Govt. of India and

nontaxable returns.

www.researchscripts.org 57 editor@researchscripts.org
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p stors of PPF. Scheme
Table 02) Analysis of Perception of Investo

(02 a) Analysis of Yearly Contributions to P.P.F Account

StoNoo o Contributions () Percentage No. "'.R""’P‘mdonls |
U e than 10,000 25% 78
7 m 10,000- 20,000 20.28%, 82
} ;Iil 20,000- 30,000 8.33% 26
A B 30,000- 40,000 8.33% 26
| B TH! 40,000- 50 000 4.49% 14
0 B 50,000- 60,000 9.62% 30
A ] B 60,0010). 70,0010 6.41%, 20)
: % 13t70,000- 80,000 5.13% 16
{i 9 B 80,000. 90,000 1.28% 4
10 1, 90,000-"1,00.000 5.13% 16
Total 1009, 312
(Source; Primary Data)

Yearly Contribution to PPF Account

1%

& Less than R, 10,000

=B R, 10,000 R4.20,000

= BL Ry, 20,000 Rs.30,000

= Bt Rs, 30,000 Rs.40,000

W Bt Rs. 40,000 Rs.50,000

BL Ry, 50,000 Rs 60,000

O Ry, 60,000- Rs. 70,000

Phe survey results shows (hat iximum respondents make o yearly subscriptionbetween 10,000
20000 and 1.2 %, of respondents make a contribution of RO, 000 90,000, Though the
DEZIam i for ivestiment wis 100,000 ax on 3 32014, only 5.13% investors made full

estments and others did not (ke il advantage of (he scheme,
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S
r.No. |Nature of D y
I Depositin p.p.y, Percentage No. of Respondent
1 Monthly 43 50
- 3.59% 136
2 Quurlcrly 8.97%
- ) 97% 28
3 Evaar
 [Malfyearly 19.23% 60
4 Mﬂ/r\lrmually 28.21% 88
Total
- 100% 312
(Source: Primary Data)
Nature of Deposit in PPF ',
m Monthly
# Quarterly
m Half yearly
m Annually

Survey conducted on 312 investors shows that 43.59% respondents prefer to make monthly deposit in

P.P.F. The probable reason could be to avoid pressure on salary income at a time and also to generate
regular income on the monthly deposits. 28.20% make annual subscription and deposit ones a year as

per the above table.

(02 ¢) Analysis of reasons for Investment in P.P.F.

(Source: Primary Data)

59

* 4. v dY

Sr. No. Reasons to make Investment Percentage | No. of Respondeng

1 Tax benefit u/s 80C 52% 162 ‘\

2 High interest rate 8.97% 28 \

3 Interest exempt u/s 10 0.64% 2

4 Retirement benefits 10.90% 34
5| Safe long term Govt. debt 0.64% 2

6 More disposable income in hand 0.64% 2

7 Lump sum security for old age 2.55% §
P{;"—A Tax/consultant guidance 064% | 2
T—’— M_’,/ 23.08% i 4_972’_'

Total I A L

editor@researchscripts.org
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 %0C and 23 0%8% deposit in P.P.F. to avail all the benefits listed in the questionnajre
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Table No. 03 Analysis of Preference of P.P.F. over other Investmen

(03 a)Analysis of other Investments made by {he Rcfpondent

mT No. of Respondenty

sr.No Other In vestments Percentage |
I GpF 012% 64
2 NSC 1089% 30

3 FD

[ 35.89% 72

4 LIC 7 90

RD 15.38%, 38
S A e 2
7 AnOte

| 1.92% 6
W 317
(Source: Primary Data) S

Other Invest

Survey Tesult show that 50,641,
35.89% mak
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reference towards pP.p

I. over other inve
Iy . 1er invest
PF, over othe

r Investment

: Yo Percentage
2 NO 5’1.48"/0
42.30%
3 Not Answered 1?2()‘; ‘
Total 005
! 100%
(Source:

Primary Data)

P.P.F. over other Investment
3.20%

42.30%
54.48%

ment
No. of Respondent
170 '
132
10
312

M Yes
M No

i Not Answered

— J

54.48% of the sampled population opined that they prefer to make investment in P.P.F. when
compared with other investment under section 80C.

v" (03 c) Analysis of Ranking of P.P.F over other Investments

Sr. No

Ranking of P.P.F -Percentage No. of Respondent 1
1 Average - [19.87% 62 \
2 Good | 65.38% 204 ]
3 Excellent 14.10% 44 !
4 Bad ‘ 0.64% 2 1
Total 100% 312 |

(Source: Primary Data)

I

www.researchscripts.org

Ranking of P.P.F

0.64%
14.10% 19.87%

65.38%

61

B Average
® Good
u Excellent

m Bad

editor@researchscripts.org
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65.38% of the sampled ,,‘)|a||F;|li«»|'|‘ ,:;Ilillk;f,:lj|:/Icl'.'ljl"c and 14.10% ranked it as excellent,

A stors about prevailing rate ofInterest on p p 1 ang
vestor

as pood because of NI, il
S

strengths of the scher

" In
Table No. 04 Analysis of perception of

the Lock in Period: p.F. over a period of Time:

; srest on P
(04 ) Analysis of Prevailing rate of inter

T Interest Rate |
From 0 v, |
01/04/1986 | 14/01/2000 : ]2(; ’ |
15/01/2000 | 28/02/2001 o5 J
01/03/2001 | 28/02/2002 - |
01/03/2002 | 28/02/2003 %
01/03/2003 | 30/11/2011 | 8% |
01122011 310032012 | 86% 4
01042012 | 310032013 | 88% |
010042013 | Present 8.7% |

(Source: “@;v.caclub.com and www.wikipedia.org)

—r

| Interest Rates over time

14% -
129% ;
6% A A

;22 [ == Interest Rates over

Considering the tax advantages on the Interest income, the
compared to other saving instruments

onP.pPF

Percentage | No, of Respondent

5.76% 1%

83.33% 260
f3 j High 8.97% 2% j
4 | Not Answered | 1.92%, 6 ‘
B | Total | 100% 312 |

(Source: Prirﬁa‘r}; Daié)\ o .
www.researchscripts.org 62
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(04 ©)Analysis of Lock in Period of P.P.F.

| Nt Answered

33% of the sample o el -
° mple population feels that the prevailing rate of interest on P.PF 1s moderate

| Sl’- No } Lock In Period Percentage No. of Rﬂbo;ldt’»nls
! J\Lc;“ 3% 8
2 ] Moderate et 20
3 | Perfect 20% e
4 1 more 10% \ 40

' Total 100% | 312 )
(Source: Primary Data) \

aless
# moderate
A perfect

| more

67% of th.cr sa;r;plcd investors feel that lock in period of
0
perfect.

15 years is moderate. 20% opined that it s
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‘able No. 05) Analysis of rease » p.F. Account i
e Post Office in ¥ nich P.P.F. Acco
anks / Pos

s Opened

v (05 a) Analysis of B - [ No. of Respondents |
sreentage
| Perce 240

Name of the bank 209 |
0 |

14 {

|

Sr. No |

I SBI f =

2 HDI( % |

‘ 8% |
3 1CICT D
H)"

4 IDBI 2
: 108 _n 20

6 ' POST OFFICE 6% > |
Total 100% 3

(Source: Primary Data)

- ;énks/Post Office in which P.P.F. Account s
Opened

®SBl mHDFC mICICl mIDBI ®mIOB =P.0

2% 0%

f

Ministry of Finance has authorized number of public and private banks to open P.P.F Account and
provide related service in the country including Indian Postal Department as investment in P.P.F. is
recognized as Small Saving Scheme. Of the total sample, 77% of investors have opened their P.P.F
Account in State Bank of India Vasco, Goa branch. The State Bank of India is the largest Public

Sector Bank in the Country with highest number of branches.

v (05 b)Analysis of Reasons for opening P.P.F. account with Particular Bank

Percentage | No. of Respondent

Sr. / Reasons for opening P.P.F. A/c with
Particular Bank:

1 / Convenient
/7 Reputation
Government Bank
Quick Services

]

Flexible Business Hours 3.84Y,
Some other reasons / Any other m
Total 100%

(Source: Primary Data)

WWW.res i -
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l Rea .

| sons for opening P.P.F. A/c with

1 Particular Bank:

‘ ® Convenient

33.33% 19.23%
m Reputation
10.25% | Government Bank

m Quick Services

0o,
3.84% m Flexible Business Hours

5.76%
» Some other reasons /

27.56%
Any other

The survey result shows that maximum investors have shown preference towards SBI because itisa
Government Bank allowing subscriptions and deposits in P.P.F. Scheme right from beginning. Study
also shows that 33.33% have opened their P.P.E. Account for SBI for reasons other than specified in
the questionnaire. '
(05 ¢c) Analysis of Efficiency of Bank while carryingﬂ
| Sr. No. Efficiency of Bank Percentage
Average 16.66%

prﬁceés of P.P.F

No. of Respondent

|
[
| 2 Satisfactory
| 3 Good
4 Very Good b 12
‘ Excellent
Not Answered -

| 48.71%

[
I
w
FE
P

Total -
(Source: Primary Data) - '

Efficiency of Bank

5.76% 0.64%
’ 16.66%

5.76%
W Average

m Satisfactory
m Good

m Very Good
m Excellent

22.43%
m Not Answered
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majority of individual is investing in P.P.F and the numb'cr of agg:;n:n 10 e (]caiing it
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