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11. Pradhan Mantri Mudra Yojana - An Initiativ
Towards Funding the Unfunded

*Shivani Shivdatt Shirodkar
Assistant Professor, Department of Economics, MES College of Arts and Commerce,
Zuarinagar-Goa.

Abstract

Micro enterprises constitute an important sector of the Indian economy as they ac
for more than 90% of the total number of enterprises and 90% of non- agricultural employ
One of the major bottlenecks of this sector is non-availability of credit. Many of these un
outside the purview of banking sector. According to NSSO survey (2013), there are 5.77
small business/ micro units mostly individual proprietorship or ‘Own Account Enterprist
mostly owned by SC, ST and OBC. Out of these only 5% have access to formal
institutions and the remaining have to depend on informal sources for their financial
Thus, to bring them into the mainstream, Government of India launched Pradhan Mantri .
Yojana (PMMY) along with Micro Units Development and Refinance Agency L
(MUDRA) on April8, 2015. For the last couple of years PMMY has been successful in ¢
an environment for promotion, development and refinance of the micro units’ sector
country.

In this background this paper is an attempt to analyze the performance of PMMY
wise, State wise, Region wise, scheme wise and category (of borrowers) wise for the pei
two financial years.

Keywords: Micro Units, Funding, PMMY.

Introduction

Micro Small and Medium Enterprises (MSMEs) play a significant role in the inc
development of the Indian economy. The importance of MSMEs can be highlighted thro
role in employment generation, manufacturing through less capital requirements, usin
resources, being labour intensive and producing export oriented products etc.

The contribution of manufacturing MSMEs to GDP is almost 7.04%, and of
sector MSMEs is estimated at 30.50%, and the overall share of MSMEs sector in GDP
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